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of understanding as to the business of these reg-istrants. An oversight gap exists. NASAA members, State
securities regulators are fully prepared and equipped right now to fill this gap by accepting responsibility for
the oversight of investment advisers up to 100 million in as-sets under management. Investors can walk into our
offices so that proximity ensures accessibility. Plus, NASAA members are the only regulators that actually
license the investment adviser representa-tives, the individuals who actually provide the investment advice. |
would add that the lengthy experience of NASAA members in the application of fiduciary duty sets us apart
from SROs. Third, securities arbitration. Today, virtually every broker-deal-ers customer account contains a
pre-dispute mandatory arbitration provision that forces investors to submit all disputes to mandatory
arbitration run by FINRA. The only chance of recovery for most in-vestors who fall victim to wrongdoing on
Wall Street is through a single securities arbitration forum controlled by the securities in-dustry. This clause in
brokerage accounts is inherently unfair to in-vestors. It is time to end mandatory industry-run arbitration.
Short of an outright congressional prohibition, section 201 of the discussion draft is a positive step. NASAA
believes it should be amended, however, to require that the SEC prohibit this manda-tory predispute arbitration
and offer a meaningful choice to inves-tors, including civil litigation. If arbitration really is as fair, inex-pensive,
and quick as its proponents claim, then these benefits will prompt investors to choose arbitration. If, on the
other hand, arbi-tration does not offer...
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